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Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


'Broadca.st  "by  Wallace  KaddPi^l^  pnd  Hath  Ypxl  Deman,  Tuesday,  ?elDruary  1943, 
in  the  Departnent  of  Agric-alture  portion  of  tlie  National  Tarm  and  Ilorp.e  Hour  over 
stations  assoQiated    ith  the  Blue  I'etvrork;  "    ,     ,  .         ;  ; 

Ai^^OUlTCER:  In  Washington,  here  are  Rutli  Van  Deman  and  ■Tallace  Kadderly  to  talk 
about  money, ,  .noney  in  the  foiTa  of  credit  to  help  fa.rmers  produce  to  the.linit. 

VAU  milAH:    'Wallace,  how  many  times  have  you  heard  farmers  se.j;     "If  J  .>.ad.  a  . 
little  haclcing,  I'd.-...."  and  then  finish  the  sentence  telling  ho;'^'  •■iany  More  coin's 
or  hogp  or  .-^cres  of  some  crop  he'd  look  after? 

KADDSiHjY:    Well,,  we.'ye  all  heard  that  plenty  of  times,-  Suth,    But.  I  d-on't  "believe 

Tve'll  have  occasion  tp •.hear  it'  this  5''ear~not  when  some  ess enti^al_;;:ar  coEunodi tv  ^ 

is  the  topic  of  conversation,  '  I  *  ,  .j  ^  'f^'.-'/^  J^-  \ 

YAIT  DEI'.JU.7:    And  , the  -reason  .^*'e  shouldn' t  hear  it. . .'  "  '  '  R^i'^'^^'^''^-^ 

KADDSRLY:    Because  it  doesn't  look*?^s  if  there'll  he  anj^  scarcity  of  credit  for 

far:,:  war  oroduction,  -       I  ,i  o- n    "  ^■'.f-i^-.rir~-'\^nfa 

'  U.  S.  Departmern  of  Agriculture 


VAIT  HEI'IAII:     It's  part  of  the  G-overnirient' s  ' joh  to  see  to  it  tjigt  ovci.''  r^xMbi  '■■^hiir 
will  produce  more  of  what  we  need  has  the  financing.,  isn't  ;it,  ■  ■  ■■■■  ■■■■ 

KADDSRLY:    Yes,  that's  part  .of,  the  ovc;r-all  1oh  of  helpiiig'  farriers  neet'^ 'the'""' ' 
gigajitic  production  goals,  . .  Oiv  y  .a.  fe^??.  days  ago ,  ■Secretary' '^'i^ckard  a  nno^'.^nced  a. 
new  source  of  credit.     The  ariount  of  extra  riioney  availahle  from  this  source  ru.ns 
T"ay  up  in  the  r.illions.  .^Between  200  aJid  225  nillians.,  '  And  it''s  availahle  in'  '  1 
everj''  county,  ,        ... '.       •  ■   ••  ,     ■  ^  •'        '  • 

VAN  DEIvJLlT:     Through  a  loan  representative  in  ca.ch  .county. .  .■  isn't  tha.t  ri^^ht?  '"' 

KADDSPiY:^  Right.     (And.if'il'in  ^not  .laistsken,  you',  ve- heen  studying:  this  credit', 
"business. , ,  .hov;  come.?)  '  .  '      .  - .  .  .  '      ■      '         •'  . 

VAN  DS..!A1T:    Just  interested.'.  .  After  all,  rre  .women- are  just  as  interested  ^s-jovl 
men  in  seeing  to  it  th^t  we  get  maximum  food  production,  .  ■ 

KADID3ELY:    Yvell,  as  you  pointed  o\it,  Ruth,  there' 11  healoan  representative  in 
each  county  to  nandle  this-  hew  credit.    He'll  he  appointed  oy  the  USDA  '.Tar  Board 
in  the  county,  and  he'll  he  somehody  who's  already  therei    He'll  he  the;  couhty  -  • 
representative  of  the  Regional  Agricultural.  Credit  Corpora.tio-n — -that's  the 
corporation  from  ^-yhich  this  new  credit  is  coming.  .'     '  '■ 

VAN  DEi.IAlT:    And  I  suppose  a  farmer  who  needs  a  loan  goes  to  see  the  countj-  losji  ' 
representative,  "        '  ■       "    '  ■ 

KADDERLY:    That's  too  hroad  a 'sta.ternent,  .Ruth.  -  There  a.re  a  good  majiy  sources  of' 
farm  credit... the  lacal  hanlc,  Production  Credit  Associa.tions ,  the  Farra  Security 

Adrainistration,     Tnis  new  credti  we  seem  to  he  getting  the  hahit  of  ca.lling  it 

RAGC  credit  for  short... is  not  a  substitute  for  other  sources  of  credit.  It  isn't 
intended  as>' a  competitor  against"  other  sources.     It-' s  just  woro  credit — to  make 


sure  tnere's  plenty,     P.eriember,  too,  that  -•'e're  talking  ?"bout  short- tern  credit — 
production  credit— -.lot  cbout  crec'.it  to  "buy  lane',  or  make  peinanent  i:aorovenents« 
And  it's  not  to  he  \ised  to  refinance  existing  dehts, 

YAN  DEI.iAI'^:     All  right,.,all  right,     I  hade  too  hroe.d  a.  sta.tement.    But  anyhow, 
the  count;^'  loan  representative,  appointed  hy  the  7ar  Board,  ^^ill  raake  loans 
to  fanners  for  production  purposes,       ■  ., 

KADDSPJjY:    Ahsolutely.  . 

YAIT  DSIiA-lTi    TTiiat  1  vanted  to  ask — because  I  know  the  famer' s  wife  i^'ants  to  know — 
hoT'  does  the  far-^er  go  about  getting  this  credit? 

KADDSSIjY:    'Tell,  it's  like  this:     the  farmer  laakes  out  a  financiaJ  statement  with 
his  application.     The  loa.n  representative  and  the  ^.r  Boa.rd  cnairman  in  most 
cases  can  approve  the  application.     This  approval  caja  be  given  at  once.  It's 
possible  in  iiiost  cases  for  tii-e  fa.nner  to  have  his  loan  coiTpleted — and  get  the  . 
draft  for  the  :;oney— on  his  first  visit  to  the  Wa.r  Board  office, 

YAIT  DSIv^T;    Fna.t  about  security  for  the  loan? 

KADDEELY;    The  ansv/er  is  tnat  collateral  mil  be  first  liens  on  the  com"iodities 
or  livestock  or  v/hatever  it  is  being  financed, 

VAU  LSLJIH:    And  the.  interest?  ' 

KADDSRLY:    The  interest;     5  percent  azinually.     Term:     one  agricultural  season,  not 
to  exceed  one  year.    Renewals — depending  on  the  circumstajices, 

VAK  DEIViAK:     One  more -question  about  this  SACC  credit,     I  'know  it's  to  be  used  for 
1943  production,  but  can  you  give  me  some  specific  examples? 

KADDEELY;     I  guess  I  could,  but  it's  easier  and  just  as  clear,  I  believe,  to  read 
you  a,  paragraph  out  of  this  document  the  Farm  Credit  Ad-ministration  people  gave 
me.     It's  headed  "loan' purposes. "    And  it  says:   (E3ADI1TG-)     "Loans  'nay  be  made  to 
finance  production,  harvesting,  and  m.arketing  of  crops ;  purcha.sing,  raising, 
breeding,  fattening,   and  marketing  of  livestock;  production  and  marketing  of 
poultry  products,  and  dairy  products.;  purchases  a.nd  repair  of  equiprent  essential 
to  the  farmer's  production  program;  --nd  for  other  purposes  directly  related  or 
incident  to  the  farming  or  livestock  enteiprise,   including  necessa.ry  labor  and 
farm  living  expenses,"     Does  that  answer  your  question? 

7A](r  DElviAif:     Very  well.    You  pointed  out  t.^ere  are  other  sources  o"^  credit  available 
to  individiial  fa.nners  for  1943  prodtiction.     Are  you  prepared  to  review  those 
sources? 

KADDEELY:     I  can  at  least  hit  the  high  spots.     I've  alread.y  mentioned  most  of  the 
sources;  the  country  ba.n::s — -they're  glad  to  make  loans  that  vriH  rid  produ.ction; 
then  there  are  the  Production  Credit  Associations  whose  members  are  f.-^rmers  and 
ranchers,.    Tiiere  are  530  of  these  Prodviction  Credit  Associations,  anc'.  in  1942 
they  loaned  478  million  dollars. 

A  great  majiy  fa.rmers — especially  those  in.  areas  that  liave  been  hit  by 
drought  end.  storm  and  flood — know  a.bout  the  Emergency  Crop  and  Eeed  Loa.ns.  Loa.ns 
of  tnis  type  a.re  still  available  for  use  where  and  when  they're  needed. 
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^  "I:\c-D.  ■'■ov.  h-ar  r'^iout  r  far-ner  prod\-cin-;  twice  --^s  much  or  three  ti3:es  ps 

rtmch  food  rs  r.e  rjroduced  the  yp-p^r  hefore,  thei-e's  p  pretty  good  chance  t'is.t  he's 
a  "borroFer  fro"  the  Fs.rm  Security  Adriinistration.    And  there's  a  ^;ood  repson  that's 
true.    Kany  of  the  Nation's  snpll  fs.rir.ers  in  the  past  np.ve  produced  very  little 
for  Market  heactise  they  "ere  s:.ort  on  credit,  short  on  equipment,  s'?.ort  on  many 
of  the  essentials  ^ith  r/hich  to  produce,    Tith  a  ^-"artime  nprhet  end  Farm  Security 
supervised  loans,  a  great  /nany  of  these  snail  farmers  nalce  very  spectac\i.lar 
increases  in  -oroduction, 

G-enerally  speaking,  farm  people  pre  elii^-ihle  for  ISA  loans  if  they  can't 
f:^t  froivi  rny  ot/er  source  the  credit  they  need  to  carr?,*"    on  pnd  exprnd  their  farm 
opera.tions. .  .or  to  t^he  p.-rt  in  cooperptive  "b^iying,  marketin-;,  and  processing, 
I  want  to  i.iention  ti7o  t-'pes  of  Pp.ria  SsOT.rity  loans  thpt  fit  riost  directly  into 
this  suhject  of  cr^^dit  for  production,     One  tj'pe  is  the  opera.ting  loan;  the  otiie:- 
is  tne  cooperative  loan.  These  opera.ting  loans  are  for  farm  and  ho:ne  needs  that 
enahle  fanilies  to  expazid  production  on  farms  they  operate  or  to  take  over  and 
keep  in  cultivation  lajid  that's  idle.     Those  loans  arc  usually  repp-'Tole  in  five 
yeprs  at  5  percent  intorost.     The  horro  ^ers  can  use  the  loans  to  huj^  seed, 
fertilizer,  livestock,  and  farming  equipmojat  and  to  rent  land.    They  can  also 

use  the  "Toncy  for  cajining  oquipmGnt,  clothing,  necessary  nodical  c-"rc  and  sanitp- 
tion  fpcilities. 

The  other  tj'po  of  FSA  loan  I  paa-ticularly  v/pnt  to  mention  is  the  cooperative 
loan,    Farraers  can  orgpnizo  and  horrow  money  to  "buy  pur  eh  red  sires,  machinery 
that  happens  to  he  ava.ilahle,  and  other  fa.rm  and  hone  items  thoy  cpn' t  afford  to 
"buy  individually, 

IToD7,  the  Department  of  Agriculture  al^o  provides  ajaothor  t^noo  of  credit, 
Comumodity  Credit  Corporation  makes  loans  on  crops  after  the  crops  are  produced. 
Those  loans  arc  price  supports  tha.t  a.ssure  far^-ers  cooperating  in  the  Department 
programs  not  less  than  85  to  90  percent  of  pprity  prices.    Those  loans  encourage 
production;  farmers  kno^"'  they  cazL  go  ahead  and  produce  and.  they  won't  he  holding 
the  hag.    These  loans  also  cna.hlo  farmers  to  sell  m.pny  of  their  products  over  a, 
longer  period  of  time  and  thus  keep  marketing  orderly, 

Co  'Lmodity  Credit  a^cts  in  other  ways  to  encourage  production,  hut  a  des- 
cription of  those  "'ays  takes  us  a^ay  from  our  suh.ject, . ,  the  suhject  of  credit  directly 
a.vailaole  to  the  fp.rraer, 

Huth,  unless  you  have  a  ouestion  or  so:-'et.  ing  to  add,,,. 

VAU  DElAITs    Jv.st  one  ohsei*va.tion,  Wallace,     There'll  he  plenty  of  prohlens  in 
m.eeting  the  production  goals,  hut  at  least  the  fprier  von't  nave  to  ^JOTTy  vvicn 
ahout  financing  his  operations, 

AITITOUITCSR i  In  this  discussion  of  credit  for  1943  fann  r'a.r  produ.ction,  you've 
heard  Ruth  Van  Dem.an  and  1?allace  Zadderly  of  the  United  Stptes  Department  of 
Agriculture,     To  continue  the  Parm  and  Home  Hour,  we  return  you  to  Chicago. 
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